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Resolution authorizing and providing for the continued existence of the Southern Illinois University Medical Facilities System and for the issuance of Southern Illinois University Medical Facilities System Revenue Bonds, Series 2015A, of the Board of Trustees of Southern Illinois University, prescribing all the details of said bonds, and providing for the security and payment thereof.

Whereas, under the provisions of the Southern Illinois University Revenue Bond Act, as amended, 110 ILCS 525/1 et seq. (the “Act”), the Board of Trustees of Southern Illinois University (the “Board”) is authorized to consolidate various self-liquidating projects on an institutional basis into a medical facilities system for Southern Illinois University (the “University”); and

Whereas, pursuant to a resolution adopted on October 10, 1996, as amended and restated on October 13, 2005 (the “Original Resolution”), the Board created and established a medical facilities system in connection with the issuance of its Southern Illinois University Medical Facilities System Revenue Bonds, Series 2005 (the “Series 2005 Bonds”), the proceeds of which were used for the payment of the cost of refunding all of the Board’s outstanding Medical Facilities System Revenue Bonds, Series 1997 and to finance the construction and equipping of the SIU Cancer Institute, as well as certain other capital improvements to the System; and

Whereas, the Board, on due consideration and investigation, hereby determines that it is advisable and necessary and in the interest of the University and the welfare of its students and faculty to continue the existing system of medical facilities, as more completely described in Exhibit A hereto (the “System”), to amend and restate the covenants set forth in the Original Resolution, and to borrow money and issue and sell revenue bonds under the provisions of the Act, which bonds shall be payable from and secured by a pledge of and lien on the net revenues of the System and pledged tuition and as otherwise herein provided; and

Whereas, in order to provide funds for the payment of the cost of refunding all or a portion of the Board’s outstanding Series 2005 Bonds, the Board does now find and determine that it is advantageous to the Board and necessary that the Board issue and sell revenue bonds of the System under the provisions of the Act:

Now, Therefore, Be It and It Is Hereby Resolved by the Board of Trustees of Southern Illinois University, as follows: 

Section 1.
Definitions TC  "Section l.
Definitions" \l 2 .  For the purpose of this Bond Resolution, the following words, terms and phrases shall have the following meanings:

“Act” means the Southern Illinois University Revenue Bond Act, as amended, 110 ILCS 525/1 et seq.

“Agency Account” means the account of that name created pursuant to Section 12 of this Bond Resolution.
“Agreement” means the Master Agreement, dated April 9, 2014, between the Board and the Corporation, as amended to date and as it may be supplemented and amended from time to time in accordance with its terms.

“Annual Debt Service” means, in any Fiscal Year, an amount in such Fiscal Year equal to the principal payable on the Bonds (or, if applicable, a particular series of the Bonds), together with interest to be paid thereon in such Fiscal Year; provided however that:  


(a)
in the case of any Bonds for which a sinking fund has been established, the principal due thereon shall be deemed to mature in each year in which a payment is required to be made into such sinking fund in the amount of such payment;


(b)
payments on Bonds which have been refunded or which are to be made from funds escrowed or deposited with a third party shall be excluded;


(c)
in the event Commercial Paper shall have been issued, at the option of the Treasurer as specified on the date of each issue of Commercial Paper, any computation of Annual Debt Service shall exclude such Commercial Paper and shall instead be calculated as if the Commercial Paper were Projected Long-Term Debt; 


(d)
in the event any Bonds (other than Commercial Paper) are being issued which bear, or are to bear, interest at a variable rate, Annual Debt Service on such variable rate Bonds for any such Fiscal Year shall be computed by assuming that the rate of interest applicable to such Fiscal Year or Fiscal Years is the highest of (i) the actual rate at the date of calculation, or if the Bonds are not yet Outstanding, the initial rate, (ii) if the Bonds have been Outstanding for at least 12 months, the average rate over the 12 months immediately preceding the date of calculation, and (iii)(A) if interest on the Bonds is issued as excludable from gross income under the applicable provisions of the Code, the rate of interest shown in the most recently published Revenue Bond Index, or (B) if interest on the Bonds is not intended to be so excludable, the interest rate on direct United States Treasury Obligations with comparable maturities, but in each case not in excess of the rate authorized by law; and


(e)
in the event the Board enters into a Hedging Transaction in connection with the issuance of any Bonds, the computation of the Annual Debt Service for such Bonds may, at the option of the Treasurer, include payments made and received by the Board or to be made and received by the Board under the related Hedging Transaction, provided that at the time such option is initially exercised the Treasurer delivers a certificate to the effect that (i) the institution other than Board that is party to such Hedging Transaction (the “Counterparty”) is obligated under such Hedging Transaction to make payments thereunder for the period for which the computation of the Annual Debt Service on such Bonds is being determined, and (ii) as of the date the Board and the Counterparty entered into such Hedging Transaction, the long-term debt obligations of the Counterparty or of any guarantor of the Counterparty’s obligations under such Hedging Transaction were rated “A” or better by Moody’s or S&P.

“Board” or “Board of Trustees” means the Board of Trustees of Southern Illinois University.

“Bond” or “Bonds” means the Series 2015A Bonds and any additional Bonds issued under the provisions of this Bond Resolution.

“Bond and Interest Sinking Fund Account” means the account of that name created pursuant to Section 14(c) of this Bond Resolution.

“Bond Counsel” means counsel of nationally recognized standing in matters relating to the exclusion of interest from gross income for federal income tax purposes on obligations issued by states and their political subdivisions or agencies, acceptable to the Board.

“Bond Insurance Policy” means, collectively, each bond insurance policy relating to all series of Bonds then outstanding; provided that, if the text refers to a particular series of Bonds, “Bond Insurance Policy” means the bond insurance policy, if any, for the Series 2015A Bonds as provided in the Notification of Sale or for any other series of Bonds, in the supplemental resolution authorizing such series of Bonds.

“Bond Registrar” means U.S. Bank National Association, Chicago, Illinois, as bond registrar and paying agent under this Bond Resolution, or any successor bond registrar and paying agent appointed in accordance with the provisions of this Bond Resolution.

“Bond Resolution” means this resolution, and all resolutions supplemental thereto.

“Business Day” means a day of the year on which the designated corporate trust office of the Bond Registrar is not required or authorized to remain closed.

“Code” means the Internal Revenue Code of 1986, as amended, and as from time to time supplemented or amended.  References to the Code and to Sections of the Code shall include relevant final, temporary or proposed Regulations in effect from time to time, as applicable to a series of Bonds.  

“Commercial Paper” means Bonds issued for any purpose in connection with a program of commercial paper, as such term is generally understood, maturing not later than 270 days from the date of issuance thereof.

“Corporation” means SIU Physicians and Surgeons, Inc., doing business as SIU HealthCare, and its successors and assigns.

“Existing Facilities” means the existing facilities (including equipment) of the University described in Exhibit A hereto, and all additions, improvements, repairs, extensions or replacements hereafter constructed or acquired that have not been removed from the System in accordance with Section 17(a) of this Bond Resolution.

“Favorable Opinion of Bond Counsel” means, with respect to any action relating to the Bonds, the occurrence of which requires such an opinion to be delivered after the issuance of a series of Bonds, an opinion of Bond Counsel addressed to the Board to the effect that the action proposed to be taken will not adversely affect any exclusion from gross income for federal income tax purposes of interest on such series of Bonds (subject to customary exceptions).  

“Fiscal Year” means the period commencing July 1 of each calendar year and ending June 30 of each succeeding calendar year.

“Government Securities” means direct, general obligations of the United States of America, or any obligations unconditionally guaranteed as to the payment of principal and interest by the full faith and credit of the United States of America or such other obligations of the United States of America that are permitted to be used for defeasance purposes under State law.  Government Securities, if any, used to defease a series of Bonds must meet the requirements of the related Insurer, if any, as set forth in the Notification of Sale (with respect to the Series 2015A Bonds) or in the supplemental resolution authorizing the related series of Bonds.

“Gross Revenues” means all fees, charges, income and revenues, to be received from the continued use and operation of the System which have been credited by the Board into the Revenue Fund (a) from the Agency Account pursuant to Section 14 of this Bond Resolution, (b) from leases, licensing agreements or gifts with respect to System facilities, (c) from investment earnings on amounts in the Revenue Fund, and (d) from any other amounts directed by the Treasurer to be deposited in the Revenue Fund.

“Hedging Transaction” means an agreement, expressly identified in a certificate of the Treasurer as being entered into in order to hedge the interest payable on all or a portion of any Bonds, which agreement may include, without limitation, an interest rate swap, a forward or futures contract or an option (e.g., a call, put, cap, floor or collar) and which agreement does not constitute an obligation to repay money borrowed, credit extended or the equivalent thereof.
“Housing Resolution” means the bond resolution of the Board adopted August 29, 1984, as supplemented, which provides for the issuance of housing and auxiliary facilities system revenue bonds of the Board.

“Insurer” means collectively, each entity, if any, identified as such with respect to a series of Bonds then outstanding in this Bond Resolution or in the supplemental resolution authorizing such series of Bonds; provided that if the text refers to a particular series of Bonds, “Insurer” means the insurer for the related series of Bonds.  With respect to the Series 2015A Bonds, “Insurer” means the entity, if any, designated in the Notification of Sale, and its successors and assigns.

“LAC Guidelines” means the University Guidelines adopted by the Legislative Audit Commission of the State of Illinois, as in effect from time to time.
“Maximum Annual Debt Service” means, with respect to a series of Bonds or, if applicable, all of the Bonds, the largest total Annual Debt Service payable in the then current or any future Fiscal Year.

“Moody’s” means Moody’s Investors Service, Inc. and its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, “Moody’s” shall be deemed to refer to any other nationally recognized securities rating organization designated by the Treasurer, by notice to the Bond Registrar.

“Net Revenues” means that portion of the Gross Revenues remaining after providing sufficient funds for the reasonable and necessary cost of currently maintaining, repairing, insuring and operating the System, all as computed on a cash basis.

“Non-Instructional Facilities (Development) Reserve Account” means the account of that name created pursuant to Section 14(e) of this Bond Resolution.

“Notification of Sale” means the notification by the Treasurer to the Board pursuant to Section 18 hereof.

“Operation and Maintenance Account” means the account of that name created pursuant to Section 14(b) of this Bond Resolution.
“Outstanding” or “outstanding,” when used with reference to Bonds, means, as of a particular date, the aggregate of all Bonds authenticated and delivered under this Bond Resolution, except:


(a)
Bonds cancelled at or prior to such date by the Bond Registrar or delivered to the Bond Registrar at or prior to such date for cancellation;


(b)
Bonds deemed to be paid in accordance with Section 32 of this Bond Resolution;


(c)
Bonds in exchange or substitution for or in lieu of which other Bonds have been authenticated and delivered pursuant to this Bond Resolution; and


(d)
For purposes of any consent or other action to be taken by the Owners of a specified percentage of Bonds under this Bond Resolution, Bonds held by or for the account of the Board, unless all such Bonds are so held.

“Owner” or “Holder” or “Bondholder” means the person or persons in whose name or names a particular Bond shall be registered upon the registration books of the Bond Registrar.

“Permitted Encumbrances” is defined in Section 17(a) of this Bond Resolution.

“Permitted Investments” means any investments which are permitted by the laws of the State for the investment of public funds, as such statutes may be amended from time to time, provided that, the Insurer for a particular series of Bonds may limit such investments with respect to the proceeds of the related series of Bonds, as set forth in the Notification of Sale for the Series 2015A Bonds or in a supplemental resolution for subsequent series of Bonds.

“Pledged Tuition” means all Tuition collected from students matriculated, registered or otherwise enrolled at or attending the University and pledged by the Board pursuant to this Bond Resolution, in an aggregate amount necessary to meet, together with Gross Revenues, (a) operating and maintenance expenses and (b) Annual Debt Service and any required deposits to the Repair and Replacement Reserve Account for the related Fiscal Year, but excluding, in any Fiscal Year, Tuition required to be applied pursuant to the Prior Pledge.

“Prior Pledge” means the pledge of Tuition (of which Pledged Tuition is a part) (a) to the operating and maintenance expenses of the Board’s Housing and Auxiliary Facilities System and (b) for the Board’s outstanding Housing and Auxiliary Facilities System Revenue Bonds and subsequent parity bonds issued under the Housing Resolution.  Under the Housing Resolution, the Prior Pledge is limited to an amount not to exceed Maximum Annual Debt Service (as such term is defined in the Housing Resolution).

“Projected Long-Term Debt” means, as of the date of any determination thereof, Bonds maturing in substantially equal annual payments of principal and interest over a period of 30 years from the date of original issuance thereof and an average annual rate of interest equal to the then current rate of interest shown in the most recently published Revenue Bond Index, if interest on the Projected Long-Term Debt is issued as excludable from gross income under the applicable provisions of the Code, or, if the interest on any Projected Long-Term Debt is not intended to be so excludable, the interest rate on direct United States Treasury Obligations with a 30-year maturity.

“Rebate Subaccount” means the subaccount of that name created pursuant to this Bond Resolution or pursuant to a supplemental resolution.

“Record Date” means, with respect to the Series 2015A Bonds, the date defined as such in the Notification of Sale.  With respect to any other series of Bonds, “Record Date” means the date defined as such in the supplemental resolution authorizing such series of Bonds.

“Repair and Replacement Reserve Account” means the account of that name created pursuant to Section 14(d) of this Bond Resolution.

“Revenue Bond Index” means the weekly index of interest rates on revenue bonds known as the “25-Bond Revenue Index” published by The Bond Buyer or, if such index is no longer being published, any other index of interest rates borne by revenue bonds, the interest on which is exempt from federal income taxation, having a maturity of 30 years.
“Revenue Fund” means and refers to, collectively, the Operation and Maintenance Account, the Bond and Interest Sinking Fund Account, the Repair and Replacement Reserve Account and the Non-Instructional Facilities (Development) Reserve Account.

“S&P” means Standard & Poor’s Ratings Services, a Division of The McGraw‑Hill Companies, Inc., a corporation duly organized and existing under the laws of the State of New York, its successors and their assigns, and, if such entity shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, “S&P” shall be deemed to refer to any other nationally recognized securities rating organization designated by the Board, by notice to the Bond Registrar.

“Securities Depository” means The Depository Trust Company or such other securities depositories, or no such depositories, as the Board may designate in accordance with Section 8 of this Bond Resolution in a certificate delivered to the Bond Registrar. 

“Series 2005 Bonds” means the Southern Illinois University Medical Facilities System Revenue Bonds, Series 2005.

“Series 2005 Escrow Account” means the Escrow Account created under the Escrow Agreement between the Board and U.S. Bank National Association providing for the payment of the Series 2005 Bonds.

“Series 2015A Bonds” means the Southern Illinois University Medical Facilities System Revenue Bonds, Series 2015A, issued under the provisions of this Bond Resolution.

“Series 2015A Expense Fund” means fund of that name created under Section 11 of this Bond Resolution.

“State” means the State of Illinois.

“System” means all of the following:  (a) the Existing Facilities, (b) any facilities financed with the proceeds of Bonds, (c) any facilities, otherwise acquired, that contribute to System revenues and (d) all repairs, replacements, alterations, renovations and improvements hereafter acquired, constructed or installed for the System, that have not been removed from the System as permitted by Section 17(a).

“Tax Agreement” means the Tax Exemption Certificate and Agreement or similar agreement delivered by the Board, if any, in connection with the issuance of a series of Bonds.

“Treasurer” means the Treasurer of the Board.
“Tuition” means and includes the moneys collected from all students matriculated, registered or otherwise enrolled at or attending the University for tuition.

“University” means Southern Illinois University.


Section 2.
Findings and Determinations TC  "Section 2.
Findings and Determinations" \l 2 .  The Board hereby finds and determines that it is necessary and desirable to (a) provide for the continued existence of the System, and to amend and restate the covenants set forth in the Original Resolution creating the System as set forth in this Bond Resolution, and (b) issue the Series 2015A Bonds to refund all or a portion of the outstanding Series 2005 Bonds and to finance the costs of issuance thereof, all upon the terms and conditions and in the manner hereinafter provided.


Section 3.
Continued Existence of Southern Illinois University Medical Facilities System TC  "Section 3.
Continued Existence of Southern Illinois University Medical Facilities System" \l 2 .  The System is hereby continued under the terms and provisions of this Bond Resolution.


Section 4.
Authorization of Series 2015A Bonds TC  "Section 4.
Authorization of Series 2015A Bonds" \l 2 .  For the purpose of (a) refunding all or a portion of the outstanding Series 2005 Bonds and (b) paying the costs of issuance incurred in connection therewith, there is hereby created an issue of Bonds of the Board, in an aggregate principal amount not exceeding $15,000,000.  Said aggregate principal amount of Series 2015A Bonds is hereby authorized to be executed, issued and delivered as a unit and as one Bond issue, to be designated under and in accordance with the terms and conditions of this Bond Resolution.


Section 5.
Terms of the Series 2015A Bonds TC "Section 5.
Terms of the Series 2015A Bonds" \f C \l "2" .  (a) The Series 2015A Bonds shall be issued as fully registered Bonds in the denomination of $5,000 and integral multiples thereof (but no single Series 2015A Bond shall represent installments of principal maturing on more than one date), and shall be numbered l and upward.  The Series 2015A Bonds shall bear interest from their date or from the most recent interest payment date to which interest has been paid, or duly provided for, until the principal amount of the Series 2015A Bonds is paid, or such earlier date or dates as provided in the Notification of Sale, such interest (computed upon the basis of a 360 day year of twelve 30-day months) payable semiannually on the first days of April and October in each year until paid, commencing on the first interest payment date set forth in the Notification of Sale.  The Series 2015A Bonds shall be dated, shall mature on April 1 of each of the years and in the amounts and shall bear interest per annum as provided in the Notification of Sale.

The Series 2015A Bonds shall be subject to redemption in the manner provided in the Notification of Sale and upon the notice and with the effect provided in the form of the Series 2015A Bonds set forth in Exhibit B. 

With respect to any optional redemption of the Series 2015A Bonds, unless moneys sufficient to pay the principal of and interest on the Series 2015A Bonds to be redeemed shall have been received by the Bond Registrar prior to the giving of such notice of redemption, such notice shall state that said redemption shall be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption.

The principal amounts of any Series 2015A Bonds to be mandatorily redeemed in each year may be reduced through the earlier optional redemption thereof, with any partial optional redemptions of such Series 2015A Bonds credited against future bond and interest sinking fund requirements in inverse order of the bond and interest sinking fund payment dates.  In addition, on or prior to the 60th day preceding any bond and interest sinking fund payment date, the Bond Registrar may, and if directed by the Board shall, purchase Series 2015A Bonds of such maturities to be mandatorily redeemed in an amount not exceeding the amount of such Series 2015A Bonds required to be retired on such bond and interest sinking fund payment date and at a price not exceeding par and accrued interest.  Any such Series 2015A Bonds so purchased shall be cancelled and shall be credited against the bond and interest sinking fund payment required on such next bond and interest sinking fund payment date.

Interest on each Series 2015A Bond shall be paid by check or draft of the Bond Registrar, payable upon presentation in lawful money of the United States of America, to the person in whose name such Bond is registered at the close of business on the Record Date.  Interest payable to an owner of a least $100,000 in aggregate principal amount of Series 2015A Bonds may also be paid by wire transfer of immediately available funds to any bank in the continental United States specified by such owner in a written request to the Bond Registrar.  The principal of and premium, if any, on the Series 2015A Bonds shall be payable in lawful money of the United States of America at the designated corporate trust office of the Bond Registrar.


Section 6.
Execution and Authentication of the Bonds TC "Section 6.
Execution and Authentication of the Bonds" \f C \l "2" .  The Bonds shall be signed by the facsimile signatures of the Chairman and Secretary of the Board and shall be countersigned by the facsimile signature of the Treasurer of the State, and in case any officer whose signature shall appear on any Bond shall cease to be such officer before the delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes, the same as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form set forth in Exhibit B hereto, or in the form of bond set forth in the supplemental resolution authorizing such series of Bonds, duly executed by the Bond Registrar as authenticating agent of the Board and showing the date of authentication.  No Bond shall be valid or obligatory for any purpose or be entitled to any security or benefit under this Bond Resolution unless and until such certificate of authentication shall have been duly executed by the Bond Registrar by manual signature, and such certificate of authentication upon any such Bond shall be conclusive evidence that such Bond has been authenticated and delivered under this Bond Resolution.  The certificate of authentication on any Bond shall be deemed to have been executed by the Bond Registrar if signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same officer sign the certificate of authentication on all of the Bonds issued hereunder.


Section 7.
Registration of Bonds; Persons Treated as Owners TC "Section 7.
Registration of Bonds; Persons Treated as Owners" \f C \l "2" .  The Board shall cause books (the “Bond Register”) for the registration and for the transfer of each series of Bonds as provided in this Bond Resolution to be kept at the designated corporate trust office of the Bond Registrar, which is hereby constituted and appointed the registrar of the Board.  The Board is authorized to prepare, and the Bond Registrar shall keep custody of, multiple bond blanks executed by the Board for use in the transfer and exchange of Bonds of each series.

Upon surrender for transfer of any Bond at the designated corporate trust office of the Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in form satisfactory to the Bond Registrar, duly executed by the registered owner or his attorney duly authorized in writing, and with signature duly guaranteed, the Board shall execute and the Bond Registrar shall authenticate, date and deliver in the name of the transferee or transferees a new fully registered Bond or Bonds of the same series and maturity of authorized denominations, for a like aggregate principal amount and with like interest rate.  Any fully registered Bond or Bonds may be exchanged at said office of the Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same series and maturity of other authorized denominations.  The execution by the Board of any fully registered Bond shall constitute full and due authorization of such Bond and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such Bond; provided, however, the principal amount of Outstanding Bonds of each series and maturity authenticated by the Bond Registrar shall not exceed the authorized principal amount of Bonds for such series and maturity less previous retirements.

Except as otherwise provided in the supplemental resolution authorizing a series of Bonds, the Bond Registrar shall not be required to transfer or exchange any Bond (a) during the period beginning at the close of business on the fifteenth day of the calendar month next preceding any interest payment date on such Bond and ending at the opening of business on such interest payment date, (b) after notice calling such Bond for redemption has been mailed, or (c) during a period of fifteen days next preceding mailing of a notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner thereof for all purposes, and payment of the principal of, premium, if any, or interest on any Bond shall be made only to or upon the order of the registered owner thereof or his legal representative.  All such payments shall be valid and effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the Board or the Bond Registrar may require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any transfer or exchange of Bonds, except that no such payment may be required in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for redemption.


Section 8.
Global Book‑Entry System TC "Section 8.
Global Book‑Entry System" \f C \l "2" .  Except as otherwise provided in the Notification of Sale or the supplemental resolution authorizing a series of Bonds, each series of Bonds initially will be issued in the form of a separate single fully registered Bond for each of the maturities of such series, and the ownership of each such Bond shall be registered in the Bond Register in the name of the Securities Depository or its nominee.  The Chairman, Secretary or Treasurer of the Board are each authorized to execute and deliver on behalf of the Board such letters to or agreements with the Securities Depository as shall be necessary to effectuate such book-entry system (any such letter or agreement being referred to herein as the “Representation Letter”).

With respect to Bonds registered in the Bond Register in the name of the Securities Depository or its nominee, the Board and the Bond Registrar shall have no responsibility or obligation to any broker-dealer, bank or other financial institution for which the Securities Depository holds Bonds from time to time (each such broker-dealer, bank or other financial institution being referred to herein as a “Participant”) or to any person on behalf of whom such a Participant holds an interest in the Bonds.  Without limiting the immediately preceding sentence, the Board and the Bond Registrar shall have no responsibility or obligation with respect to (a) the accuracy of the records of the Securities Depository or any Participant with respect to any ownership interest in the Bonds, (b) the delivery to any Participant or any other person, other than a registered owner of a Bond as shown in the Bond Register, of any notice with respect to the Bonds, or (c) the payment to any Participant or any other person, other than a registered owner of a Bond as shown in the Bond Register, of any amount with respect to principal of, premium, if any, or interest on the Bonds.  The Board and the Bond Registrar may treat and consider the person in whose name each Bond is registered in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment of principal, premium, if any, and interest with respect to such Bond, for the purpose of giving notices of any matters with respect to such Bond, for the purpose of registering transfers with respect to such Bond, and for all other purposes whatsoever.  The Bond Registrar shall pay all principal of, premium, if any, and interest on the Bonds only to or upon the order of the respective registered owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly authorized in writing, and all such payments shall be valid and effective to fully satisfy and discharge the Board’s obligations with respect to payment of principal of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.  No person other than a registered owner of a Bond as shown in the Bond Register shall receive a Bond certificate evidencing the obligation of the Board to make payments of principal, premium and interest with respect to any Bond. 

In the event that (i) the Board determines that the Securities Depository is incapable of discharging its responsibilities described herein and in the Representation Letter, (ii) the Representation Letter shall be terminated for any reason or (iii) the Board determines that it is in the best interests of the beneficial owners of a series of Bonds that they be able to obtain certificated Bonds, the Board shall notify the Securities Depository of the availability through the Securities Depository of Bond certificates, and the Bonds of such series shall no longer be restricted to being registered in the Bond Register in the name of the Securities Depository or its nominee.  At that time, the Board may determine that the Bonds shall be registered in the name of and deposited with such other Securities Depository as may be acceptable to the Board, and if the Board does not select such alternate Securities Depository, then such Bonds may be registered in whatever name or names registered owners of such Bonds transferring or exchanging Bonds shall designate, in accordance with the provisions hereof.

Notwithstanding any other provision of this Bond Resolution to the contrary, so long as any Bond is registered in the name of the Securities Depository or its nominee, all payments with respect to principal of, premium, if any, and interest on such Bond and all notices with respect to such Bond shall be made and given, respectively, in the manner provided in the Representation Letter.


Section 9.
Bond Form TC  "Section 9.
Bond Form" \l 2 .  The Series 2015A Bonds shall be prepared in substantially the form attached hereto as Exhibit B; provided, however, that the Series 2015A Bonds shall include such changes, additions and deletions as may be required to conform the Series 2015A Bonds to the terms set forth in the Notification of Sale to the Board as provided in Section 18, including a statement of insurance, if any.


Section 10.
Use of Series 2015A Bond Proceeds TC  "Section 10.
Use of Series 2015A Bond Proceeds" \l 2 .  The Series 2015A Bonds shall be delivered to the purchaser thereof upon receipt of the agreed purchase price.  A sufficient amount of the proceeds shall be transferred to the Series 2005 Escrow Account, with additional funds available for such deposit, to provide for the payment of the Series 2005 Bonds.  The balance of such purchase price shall be deposited in the Series 2015A Expense Fund.


Section 11.
Series 2015A Expense Fund TC "Section 11.
Series 2015A Expense Fund" \f C \l "2" .  Proceeds of the Series 2015A Bonds that are not deposited in the Series 2005 Escrow Account shall be retained by the Board and accounted for as a separate fund to be known as the “Series 2015A Expense Fund,” and such moneys shall be held in a bank or banks which are members of the Federal Deposit Insurance Corporation.  Except as otherwise provided in this Bond Resolution, the moneys in the Series 2015A Expense Fund Account shall be applied only toward the costs of issuing the Series 2015A Bonds.

After the payment of all costs of issuance of the Series 2015A Bonds, any surplus in the Series 2015A Expense Fund shall be (a) paid into the Bond and Interest Sinking Fund Account and shall be used by the Depository for the payment of the next interest payment on the Series 2015A Bonds or (b) used for any other purpose approved by Bond Counsel.


Section 12.
Agency Account TC  "Section 12.
Agency Account" \l 2 .  There is hereby created with the Treasurer a special fund to be known as the “Medical Facilities System Revenue Bonds Agency Account” (the “Agency Account”).  Pursuant to the Agreement, the Board serves in an agency capacity for the billing, collection and receipt of all fees, compensation and other revenues generated by the services and activities of the Corporation, which are deposited as collected into the Agency Account.  The Treasurer will transfer from the Agency Account (a) on or before the first Business Day after the fifteenth day of each month, an amount necessary to pay operating and maintenance expenses of the System (as more particularly described in Section 14(b)) for the upcoming month, (b) on or before March 15 and September 15 of each year, amounts for debt service to be paid on the Bonds (as more particularly described in Section 14(c)), and (c) on or before June 30 of each year, amounts, if any, to be deposited in the Repair and Replacement Reserve Account (as more particularly described in Section 14(d) and amounts, if any, to be deposited in the Non-Instructional Facilities (Development) Reserve Account as more particularly described in Section 14(e)). 


Section 13.
Pledge of Revenues and Income TC  "Section 13.
Pledge of Revenues and Income" \l 2 . The Bonds are payable from and secured by a pledge and lien on (a) the Net Revenues and (b) Pledged Tuition (subject to the prior payment of necessary operating and maintenance expenses of the System, and subject to the Prior Pledge), and all such income and revenues are hereby irrevocably pledged for the prompt and punctual payment of the principal of, premium, if any, and interest on the Bonds according to their terms.  All of the Bonds shall be equally and ratably secured by said pledge and lien without priority or preference one over the other by reason of series designation, denomination, number, maturity, date or terms of redemption prior to maturity, date of sale or delivery or otherwise; it being the intent hereof that all of the Bonds are coequal as to the pledge of and lien on all of the Net Revenues and Pledged Tuition (subject to the prior payment of necessary operating and maintenance expenses of the System, and subject to the Prior Pledge), as aforesaid, securing the payment thereof and share ratably, without preference, priority or distinction as to the source or method of payment and security therefor.  The pledge made in this Section shall rank superior to all other pledges, other than the Prior Pledge, which may hereafter be made of any of the revenues described herein.

It shall be the continuing duty of the Treasurer of the Board, without further action of the Board, to collect the Gross Revenues of the System and the Pledged Tuition and to credit such amounts thereof up to the amount pledged as shall be necessary to make the credits and transfers specified in this Bond Resolution.


Section 14.
Revenue Fund and Accounts TC  "Section 14.
Revenue Fund and Accounts" \l 2 .  Upon the delivery of and payment for any of the Bonds herein authorized, and thereafter,


(i)
the Gross Revenues of the System;


(ii)
the Pledged Tuition (subject to the Prior Pledge); and


(iii)
the principal of and earnings from the Revenue Fund Account;

shall be faithfully applied in accordance with the terms of this Bond Resolution, and for the purpose of accounting for all such moneys there are hereby established the following Accounts, and all moneys and investments therein shall be used and held for use in accordance with the following provisions:


(a)
Revenue Fund
The Gross Revenues of the System as soon as practicable after receipt thereof and the Pledged Tuition to the extent necessary in each Fiscal Year shall be paid to the Treasurer and shall be set aside and credited by the Treasurer in the Accounts described in this Section.  All the moneys and investments in the Accounts of the Revenue Fund shall be used and held for use only in the manner and in the order as specified in Subparagraphs (b), (c), (d) and (e) of this Section 14.  All interest earnings on the Accounts of the Revenue Fund hereinafter created shall be credited to the Accounts of the Revenue Fund and are hereby deemed and allocated as expended with the next expenditure(s) of money from the Accounts of the Revenue Fund; provided, however, that interest earned on any funds on deposit in a Rebate Subaccount shall be credited and applied only in accordance with the terms of the related Tax Agreement.


(b)
Operation and Maintenance Account
On the first Business Day after the fifteenth day of each calendar month, the Treasurer shall credit on his books to a separate and special account hereby created and designated the “Medical Facilities System Revenue Bonds Operation and Maintenance Account for Southern Illinois University” (the “Operation and Maintenance Account”), the sum of money to fund monthly estimated expenses of the operation and maintenance of the System for the prior month and to maintain within said Account an operating reserve determined by the Board to be sufficient and necessary for working capital for the operation and maintenance of the System; provided, however, that such operating reserve shall not exceed the level allowable by the LAC Guidelines.  If in any month for any reason there shall not be available in the Operation and Maintenance Account an amount sufficient to pay such expenses and to create or maintain such reserve, then the Treasurer shall provide that an amount of money equal to the amount of such deficiency shall be added to and credited with the amount of money otherwise required to be credited to the Operation and Maintenance Account for the next succeeding month.

Current expenses of the System shall be funded from the Operation and Maintenance Account as the same become due and payable and shall include all necessary operating expenses, current maintenance charges, expenses of reasonable upkeep and repairs, a properly allocated share of charges for insurance, fees due the paying agents or Bond Registrar of the Bonds, any amounts required to be rebated to the United States of America pursuant to Section 148(f) of the Code, fees and expenses incurred in determining the amount of such rebate, and all other expenses incident to the operation of the System, but shall exclude all general administrative or educational expenses of the Board and the University.  The moneys in the Operation and Maintenance Account may, in the discretion of the Board, be invested or reinvested in investments permitted under the applicable statutes of the State providing for the investment of public funds, as such statutes may be amended from time to time.  

There is hereby created a separate and special subaccount in the Operation and Maintenance Account hereby designated the “Medical Facilities System Revenue Bonds Rebate Subaccount” (the “Rebate Subaccount”), to which the Treasurer of the Board shall credit by transfer such sums of money as shall be necessary to meet the requirements of each Tax Agreement.  The moneys in the Rebate Subaccount shall be invested or reinvested in investments permitted under the applicable statutes of the State providing for the investment of public funds, as such statutes may be amended from time to time, and in accordance with the related Tax Agreement.


(c)
Bond and Interest Sinking Fund Account
The Board covenants and agrees with the Owners of the Bonds that it will maintain a separate account hereby created and designated the “Medical Facilities System Revenue Bonds Bond and Interest Sinking Fund Account for Southern Illinois University” (the “Bond and Interest Sinking Fund Account”), and, upon the initial delivery of the Series 2015A Bonds, the Treasurer shall deposit in said Account all accrued interest, if any, received from the sale of the Series 2015A Bonds.

On or before each March 15 and September 15 (or such other date as shall be provided for a series of Bonds in the supplemental resolution authorizing such Bonds), the Treasurer shall transfer and deposit to the credit of the Bond and Interest Sinking Fund Account an amount which is sufficient to equal the interest then due on the Bonds and one-half of the principal due on the Bonds within the next 12 months, whether by maturity or mandatory redemption, after providing for the transfers to the Operation and Maintenance Account as provided in Subsection (b) hereof.  If for any reason there shall not be available an amount sufficient to make such transfers to the Bond and Interest Sinking Fund Account, then the Treasurer shall provide that an amount of money equal to such deficiency shall be added to and credited with the amount of money otherwise required to be transferred from the Agency Account to the Bond and Interest Sinking Fund Account.  Notwithstanding the foregoing, if any such Bonds bear, or are expected to bear, interest at a variable rate, the Treasurer shall transfer amounts to the Bond and Interest Sinking Fund Account to pay interest on such Bonds at the times and in such amounts as set forth in the supplemental resolution authorizing such Bonds.

No such deposit need be made to the extent that there is a sufficient amount already on deposit and available for such purposes in the Bond and Interest Sinking Fund Account.

The Bond and Interest Sinking Fund Account shall be maintained with the Bond Registrar and the Treasurer shall make no further deposits with the Bond Registrar after there shall have been credited therewith such an amount of money sufficient to pay all of the Bonds then Outstanding, and all interest thereon to maturity, or to the date upon which such Outstanding Bonds may then have been called for prior redemption in their entirety, plus the premium then due, if any.

All moneys deposited to the Bond and Interest Sinking Fund Account shall be and they are hereby irrevocably pledged to and shall be used solely for the payment of the interest on the Bonds and for the payment, redemption and retirement of the principal of the Bonds as provided in this Bond Resolution, and when there shall be in said Account moneys sufficient to pay the principal of and interest to maturity or redemption date on all Bonds then remaining Outstanding, said money in said Account shall be used for such purpose, and no additional transfers need to be made thereto unless necessary to replace any moneys lost or otherwise dissipated.  The Treasurer shall, without further specific instructions from the Board, direct the Bond Registrar to apply all money credited in said Account to the payment of the principal of, premium, if any, and interest falling due on the Bonds as such principal, premium, if any, and interest become due, and it shall be the duty of the Treasurer to make such credit arrangements with the paying agents of the Bonds as may be necessary to assure the prompt payment of the Bonds.

Moneys held in the Bond and Interest Sinking Fund Account may be invested and reinvested as directed by the Treasurer without further authority from the Board in Permitted Investments having a maturity not later than such date or dates (as determined by the Treasurer) that such funds will be necessary for the payment of the principal of or interest on the Bonds.


(d)
Repair and Replacement Reserve Account
The Treasurer shall credit in a separate and special account hereby created and designated the “Medical Facilities System Revenue Bonds Repair and Replacement Reserve Account for Southern Illinois University” (the “Repair and Replacement Reserve Account”) on or before the close of each Fiscal Year, the sum of not less than 10% of Maximum Annual Debt Service, or such portion thereof as is available for transfer and deposit annually for a repair and replacement reserve.  The maximum amount which may be credited to said Account shall not exceed 5% of the replacement cost of the facilities constituting the System, as determined by the then current Engineering News Record Building Cost Index (or comparable index) plus 20% of the book value of the movable equipment within the System.  All moneys and investments so credited to said Account shall be used and held for use to pay the cost of unusual or extraordinary maintenance or repairs, renewals, renovations and replacements and renovating or replacement of the furniture and equipment not paid as part of the ordinary maintenance and operation of the System.

In the event the funds in the Bond and Interest Sinking Fund Account, as hereinabove described, should be reduced at any time below the amounts hereinabove required to be credited therein, then the funds so credited to the Repair and Replacement Reserve Account may, at the discretion of the Treasurer, be transferred for deposit in the Bond and Interest Sinking Fund Account to the extent required to eliminate the deficiency in said Account and to restore such sums as may be necessary for that purpose, and all moneys so transferred shall thereafter be replaced by a resumption of the credits herein specified into the Repair and Replacement Reserve Account.

The moneys in the Repair and Replacement Reserve Account may, in the discretion of the Treasurer, be invested or reinvested in investments permitted under the applicable statutes of the State of Illinois providing for the investment of public funds as they may be amended from time to time, having a maturity not exceeding ten years from the date of each said investment, provided, if it becomes necessary to use money credited to said Account for any of the purposes herein specified, the Treasurer may liquidate at prevailing market prices an amount of such investments necessary to accomplish the purposes for which said Account has been established.

Moneys in the Repair and Replacement Reserve Account may also be used to pay or provide for the payment of Bonds at such time as all Bonds may be so paid or provided for.  


(e)
Non-Instructional Facilities (Development) Reserve Account
Prior to the close of each Fiscal Year, the Treasurer shall credit into the Non-Instructional Facilities (Development) Reserve Account such funds as have been approved by the Board for expenditure or planned for expenditure for new space or construction in, or addition to, a facility constituting a part of the System consistent with the purpose and mission of that facility.  


Section 15.
Rules and Rate Covenant TC  "Section 15.
Rules and Rate Covenant" \l 2 .  (a) The Board hereby covenants and agrees that it will adopt such rules and regulations as are necessary to assure maximum use of the System, until all of the Bonds herein authorized have been paid fully as to both principal and interest; and that Tuition shall be so fixed and revised from time to time and shall be so collected such that the sum of the Net Revenues and the Pledged Tuition in each Fiscal Year shall be at least equal to 200 per cent (2.00 times) Annual Debt Service payable on the Bonds in such Fiscal Year.


(b)
The Board hereby covenants and agrees that it will require the Corporation to adopt such rules and regulations as are necessary to assure maximum use of the System, until all of the Bonds herein authorized have been paid fully as to both principal and interest; and that the rates, fees and charges chargeable to the students, faculty members and others using or being served by, or having the right to use or having the right to be served by, the System shall be so fixed and revised from time to time and shall be so collected such that the sum of the Net Revenues in each Fiscal Year shall be at least equal to 100 per cent (1.00 times) Annual Debt Service payable on the Bonds in such Fiscal Year. 


Section 16.
Insurance TC  "Section 16.
Insurance" \l 2 .  (a) The Board covenants and agrees to keep the System, including furnishings and equipment, in good usable condition and, except as hereinafter provided, continuously insured against “All Risks” of physical loss or damage, provided such insurance is reasonably available in the market, including the perils of flood, by a responsible insurance company or companies authorized and qualified under the laws of the State of Illinois to assume such risks so long as any of the Bonds are Outstanding.  Coverage by such insurance shall be in amounts sufficient to provide for not less than full recovery, including a deductible amount per occurrence within the financial capabilities of the University.  Deductible amounts may vary by coverage, depending on availability and cost considerations.  To the extent possible, coverage shall be based on the full replacement cost of the property insured, without coinsurance.

Such insurance policy or policies shall be payable to the Board and all moneys collected on account of loss or damage covered by any such policy or policies of insurance shall be held in trust by the Board and shall be used only for reconstruction, replacement or repairs of the System or as hereinafter provided, and the Board covenants in the event of any loss or damage to the System, and except as hereinafter provided, to forthwith reconstruct, replace or repair the damaged portion thereof promptly and without any delay.  If the Board shall determine by resolution, which resolution shall be filed with the Treasurer of the Board, that it is not desirable to reconstruct or replace the damaged portion of the System, then the moneys received from such insurance shall be credited in the Bond and Interest Sinking Fund Account and used at the next available redemption date for the redemption of Bonds, but such deposit shall not offset or be counted as funds which are otherwise required to be credited in such Account.  Any moneys received from such insurance remaining upon the completion of such reconstruction, replacement or repair shall be credited in the Bond and Interest Sinking Fund Account and held for the benefit of the Owner or Owners of the Bonds as their interests may appear.

The Board may, upon resolution adopted in good faith, and upon the recommendation of an independent insurance consultant and/or University Risk Management, adopt reasonable alternative risk management programs, provided that any reserves that are required for any alternate risk management program shall be credited with a bank or trust company.


(b)
The Board further covenants and agrees that it shall procure and maintain business interruption insurance on the System in an amount sufficient to enable the Board to deposit in the Bond and Interest Sinking Fund Account out of the proceeds of such insurance an amount equal to the sum that would normally be available for deposit in such Account from the revenues of the damaged portion of the System during the time the damaged portion of the System is non-revenue producing as a result of “All Risks” of physical loss of use or damage, including perils of flood, and boiler explosion if boilers are servicing the portion of the System so damaged.

Said business interruption insurance shall be carried in a responsible insurance company or companies authorized and qualified under the laws of the State of Illinois to assume such risks, and shall be made payable to the Board.


(c)
The Board covenants to provide for professional liability insurance for (or to self insure) professional employees of the System and members of the Corporation and its successors or to require that such employees and members of the Corporation maintain a satisfactory level of professional liability insurance.


Section 17.
General Covenants TC  "Section 17.
General Covenants" \l 2 .  So long as any of the Bonds are Outstanding, the Board further expressly covenants and agrees with the Owners thereof as follows:


(a)
Title.  The Board has indefeasible title in fee simple to, or a valid leasehold interest in, the sites of the System, subject to Permitted Encumbrances.  The Board will not sell, mortgage, pledge, or otherwise dispose of or encumber the System, or the sites thereof, or any part thereof, including any facility necessary to the operation and use thereof, and will maintain the leasehold interests in those sites which are leased by the Board, until all of the Bonds authorized hereunder have been fully paid or provision for such payment made in accordance with their terms, except as follows:

(1) In the case of System facilities owned by the Board, (i) if the Board determines that any such System facilities are or will not be income-producing because destroyed, worn out, obsolete or otherwise physically or structurally unfit for the use and occupancy thereof for which the same were initially acquired, such System facilities may be abandoned for such noneconomic feasibility, or (ii) if the Board determines that any such System facilities are or will not be suitable for the use and occupancy thereof for which the same were initially acquired, such facilities may be converted to income use for administrative or academic purposes, so long as the Board has received a Favorable Opinion of Bond Counsel with respect to such determination, and, in the case of either (i) or (ii), a copy of the resolution or resolutions of the Board making such determination shall be filed with the Treasurer of the Board.  

(2) In the case of leased  System facilities, one or more of such leases may be terminated, restated or allowed to lapse when the Treasurer determines that (i) the lease or purchase of a different site will be a more desirable location for the System activities which occur at such site or (ii) the System activities which occurred at such site are no longer desirable or economically feasible.

“Permitted Encumbrances” means with respect to the sites of the System (A) liens for taxes and special assessments which are not then delinquent, or if then delinquent, are being contested; (B) utility, access and other easements and rights-of-way, restrictions and exceptions that will not interfere in any substantial way with or impair the operation of the System; (C) any mechanic’s, laborer’s, materialman’s, supplier’s or vendor’s lien or right in respect thereof if payment is not due under the contract in question or if such lien is being contested; (D) such minor defects, irregularities, encumbrances, easements, rights-of-way and clouds on title as normally exist with respect to properties similar in character to the property included in the System and do not materially impair the property affected thereby for the purpose for which it was acquired or is held; (E) zoning laws and similar restrictions and liens arising in connection with workmen’s compensation, unemployment insurance, taxes, assessments, statutory obligations or liens, social security legislation, undetermined liens and charges incidental to construction, or other similar charges arising in the ordinary course of operations and not overdue, or if overdue, being contested in good faith; and (F) such other liens and charges at the time required by law as a condition precedent to the transaction of the activities of the Board or the University or the exercise of any privileges or licenses necessary to the Board or the University.


(b)
Operation of System.  The Board will at all times continuously operate and manage the System in an efficient and economical manner; maintain, preserve and keep the System in good repair, working order and condition so that it will, when necessary and to the extent funds are available therefor, make any and all needful and proper repairs, renewals, replacements and additions thereto, and will continue to operate and maintain the System as income‑producing facilities.


(c)
Records and Audit.  The Board will keep proper books of records and accounts (separate from all other records and accounts of the Board) in which complete and correct entries shall be made of all expenditures for maintaining, operating and repairing the System and all income and revenues collected therefrom and shall cause audit reports to be prepared for each Fiscal Year by an independent public accountant or by the Auditor General of the State of Illinois, reflecting in reasonable detail the financial condition of the Board and the operation of the System in accordance with the covenants of this Bond Resolution, and particularly including a schedule of all insurance then in force, the enrollment at the University and the status of each Account described herein.  Any Owner or Owners of the Bonds, or their agents duly authorized for that purpose, shall have the right at all reasonable times while the Bonds are Outstanding to inspect the System and all records, accounts and data of the Board or of the officers of the University relating thereto.


(d)
Pledge of Performance.  The Board pledges to perform punctually all of its duties and obligations with reference to the System as required by the provisions of this Bond Resolution and the Act.


(e)
Bondholders Remedies.  Owners of a majority in aggregate principal amount of a series of Bonds may either by proper court action or in law or in equity compel the Board to perform all duties imposed upon it under the provisions of this Bond Resolution and under the provisions of the Act.  The Insurer of a series of Bonds may be granted the power to direct and control all such remedies with respect to such series of Bonds.


(f)
Contractual Obligations.  The provisions of this Bond Resolution and of each section and subsection thereof shall constitute a contract by and between the Board and the Owner or Owners of the Bonds.


(g)
Additional Bonds.  The Board will not issue any other bonds or other obligations payable from the Net Revenues of the System, Pledged Tuition or the funds held in the Accounts created hereunder which are pledged under the terms of this Bond Resolution for the payment and redemption of the Bonds authorized hereunder, nor voluntarily create or cause to be created any debt, lien, pledge, assignment, encumbrance or any other charge against the same or against the System, except for Permitted Encumbrances with respect to the sites of the System, having any preference or priority to any source of payment of the Bonds authorized under this Bond Resolution; provided that additional series of Bonds may be issued on a parity with the Bonds authorized hereunder only upon compliance with the conditions set out below:


(i)
The additional Bonds are issued for the purpose of repairing, improving or adding to the System or for refunding Outstanding Bonds or for any combination of such purposes;


(ii)
The Treasurer delivers a certificate on the date of the issuance of the additional Bonds evidencing that, for each of the two Fiscal Years immediately preceding the issuance of such Bonds, annual Net Revenues plus Pledged Tuition were at least equal to 200 percent of (2.00 times) Maximum Annual Debt Service for the Outstanding Bonds and the proposed Bonds; 


(iii)
All transfers and deposits to the Bond and Interest Sinking Fund Account and the Repair and Replacement Reserve Account will be current on the date of issuance of the Bonds; and


(iv)
All such additional Bonds shall be authorized by a resolution or by resolutions supplemental hereto adopted by the Board which shall pledge for the equal benefit and security of the Bonds and additional Bonds the “net revenues” of any such additional facility or facilities so designated a part of the System together with the additional rates, fees, rentals and charges so to be charged and collected therefor.


(h)
Equal Use and Occupancy.  The Board will not discriminate, nor permit discrimination by its agents, lessees or others operating the System in the use or occupancy thereof because of sex, race, color, creed or national origin.


(i)
Issuance of Obligations under the Housing Resolution.  The Board will not issue additional obligations under the Housing Resolution if immediately after the issuance of such additional obligations, the coverage ratio described in the first paragraph of Section 15 would not be met.


(j)
Covenants Relating to the Corporation.  (i) The Board shall require the Corporation to maintain its status as an organization described in Section 501(c)(3) of the Code, which is exempt from federal income taxation under Section 501(a) of the Code and which is not a “private foundation” within the meaning of Section 509(a) of the Code, or corresponding provisions of the federal income tax laws then in effect; 


(ii)
Pursuant to the Agreement (A) the Board will serve in an agency capacity for the billing, collection and receipt of all fees, compensation and other revenues generated by the services and activities of the Corporation and (B) moneys for the payment of the costs of operation and maintenance of the System, Annual Debt Service on the Bonds and required deposits to the Repair and Replacement Reserve Account as provided in Section 12 of this Bond Resolution will be transferred first from such revenues referred to in clause (A) above to the Accounts of the Revenue Fund from the Agency Account prior to the distribution of funds to the Corporation; and


(iii)
The Board will continue to operate the School of Medicine clinics and continue to provide necessary facilities, equipment and personnel to support the clinical activities of the members of the Corporation.


Section 18.
Sale and Delivery of Series 2015A Bonds; Execution of Documents; Filing with State Treasurer TC "Section 18.
Sale and Delivery of Series 2015A Bonds; Execution of Documents; Filing with State Treasurer" \f C \l "2" .  Upon the execution of the Series 2015A Bonds, and after the same have been registered by the Bond Registrar, the Treasurer shall make delivery thereof simultaneously, and as one transaction the Series 2015A Bonds shall be delivered to the purchaser thereof.

Subsequent to sale of the Series 2015A Bonds, the Treasurer shall file in the office of the Secretary of the Board the Notification of Sale directed to the Board setting forth the name of the purchaser of the Series 2015A Bonds and the terms of the sale of the Series 2015A Bonds, the amount thereof, the dated date thereof, the record date, the first interest payment date, the principal amount of Series 2015A Bonds maturing in each year, the interest rate or rates on the Series 2015A Bonds and the redemption terms thereof.

The Treasurer is hereby authorized, empowered and directed to execute the Escrow Agreement with respect to the Series 2005 Bonds, and, with respect to the Series 2015A Bonds, a Tax Agreement, an Official Statement (if necessary), a Continuing Disclosure Agreement (if necessary) and all other necessary closing documents and certificates in connection with the sale of the Series 2015A Bonds, in substantially the form approved by the Board or with such changes therein as the Treasurer shall approve, the execution of any such document by the Treasurer to constitute conclusive evidence of the approval by the Treasurer of such changes.

One certified copy of this Bond Resolution and one certified copy of the Notification of Sale shall be filed with the Treasurer of the State of Illinois.


Section 19.
Execution of Instruments TC  "Section 19.
Execution of Instruments" \l 2 .  The Chairman and the Secretary and the Treasurer of the Board are each hereby authorized and directed, without further order of the Board, to execute and deliver such certificates, proceedings and agreements as may be necessary or convenient to establish the Fund and Accounts herein created and described in this Bond Resolution, and to properly secure all proceeds thereof, and to evidence compliance with all the terms and conditions of this Bond Resolution in the making of any withdrawals therefrom.  Each of said Accounts shall be accounted for separately from all other moneys, funds and accounts of the University and of the Board.


Section 20.
Modification with Consent of Owners TC  "Section 20.
Modification with Consent of Owners" \l 2 .  The Owners of a majority in aggregate original principal amount of the Bonds at any time Outstanding (or, if a change relates to less than all Bonds, the Owners of a majority in original principal amount of the series of Bonds at any time Outstanding affected by such change (not including any Bonds which may then be held or owned by or for the account of the Board unless 100% of such Bonds are so owned or held)), shall have the right from time to time to consent to and approve the adoption by the Board of a resolution or resolutions modifying or amending any of the terms or provisions contained in this Bond Resolution, provided, however, that without the consent of the Owners of all Outstanding Bonds affected thereby, this Bond Resolution may not be so modified or amended in such manner as to:


(a)
Make any change in the maturity of any Bonds.


(b)
Make any change in the rate of interest borne by any of the Bonds.


(c)
Reduce the amount of the principal of, or redemption premium payable on, any of the Bonds.


(d)
Create any lien on or pledge of the Net Revenues of the System ranking prior to the lien thereon and pledge thereof created by this Bond Resolution.


(e)
Create any preference or priority of any Bond or Bonds of the same or different series, over any other Bond of Bonds of the same or different series, authorized under this Bond Resolution.


(f)
Reduce the percentage of Bonds the Owners of which are herein required for the approval of any amendatory Bond Resolution.


(g)
Affect the rights of the Owners of less than all of the Bonds then Outstanding, unless such amendment or modification shall be applicable only to a particular series of Bonds and the Owners of a majority in original principal amount of such series of Bonds shall have consented to such amendment or modification.

Whenever at any time there shall be filed in the office of the Secretary of the Board at Carbondale, Illinois the consent of the Owners of at least a majority (or, if applicable, 100%) in aggregate original principal amount of the Bonds then Outstanding (or of such series of Bonds then Outstanding) as in this Section defined, thereupon, but not otherwise, the Board may adopt such amendatory resolution and such resolution shall become effective.

It shall not be necessary for the consent of the Owners of the Bonds to approve the particular form of any supplemental resolution, but it shall be sufficient if such consent shall approve the substance thereof.  Promptly after the adoption of such supplemental resolution, the Bond Registrar shall mail a notice setting forth in general terms the substance of such supplemental resolution to the registered Owners of the Bonds.  Any failure to give such notice, or any defect therein, shall not, however, in any way impair or affect the validity of any such supplemental resolution.

Owners of Bonds shall be deemed to have consented to such amendments if the official statement or other disclosure document pursuant to which such Bonds are offered and sold specifically describes such amendment and states that by purchasing such Bonds, such Owners and any subsequent Owners shall be deemed to have consented to such amendment for purposes of this Section 20.

Any consent given by the Owner of a Bond pursuant to the provisions of this Section 20 shall be irrevocable and shall be conclusive and binding upon all future Owners of the same Bond.

The fact and date of the execution of any consent under the provisions of this Section 20 may be proved by the certificate of any officer in any jurisdiction who by the laws thereof is authorized to take acknowledgments of deeds within such jurisdiction, that the person signing such consent acknowledged before him the execution thereof, or may be proved by any affidavit of a witness to such execution sworn to before such officer.


Section 21.
Modifications Without Bondholder Consent TC  "Section 21.
Modifications Without Bondholder Consent" \l 2 . Notwithstanding the provisions of Section 20 hereof, the Board may, from time to time and at anytime, without the consent of or notice to the Owners of the Bonds, amend this Bond Resolution as follows:


(a)
to cure any formal defect, omission, inconsistency or ambiguity in this Bond Resolution; 


(b)
to add to the covenants and agreements of, and limitations and restrictions upon the Board under this Bond Resolution other covenants, agreements, limitations and restrictions to be observed by the Board which are not contrary to or inconsistent with this Bond Resolution as theretofore in effect; 


(c)
to confirm, as further assurance, any pledge under, and the subjection to any claim, lien or pledge created or to be created by, this Bond Resolution, or of any moneys, securities or funds held under this Bond Resolution;


(d)
provide for the issue of additional Bonds in accordance with Section 17(g);


(e)
modify, alter, amend or supplement this Bond Resolution to make appropriate provisions for the Board to enter into a Hedging Transaction; 


(f)
in connection with the issue of variable rate Bonds, including provisions required for the delivery of credit enhancement or liquidity support for such variable rate Bonds; or


(g)
modify, alter, amend or supplement this Bond Resolution in any other respect, including amendments which would otherwise be described in Section 20 hereof, if the effective date of such amendment is a date on which all then-Outstanding Bonds affected thereby (i) will no longer be Outstanding; (ii) are subject to mandatory purchase or (iii) are subject to demand for purchase and whose Owners have received notice of such proposed amendment at least 30 days before such effective date.


Section 22.
Resignation of Bond Registrar TC  "Section 22.
Resignation of Bond Registrar" \l 2 .  The Bond Registrar may resign and be discharged of the duties created by this Bond Resolution by executing an instrument in writing resigning such duties and specifying the date when such resignation shall take effect, and filing the same with the Board and the Insurer not less than 45 days before the date specified in such instrument when such resignation shall take effect, and by giving notice of such resignation by first class mail, not less than three weeks prior to such resignation date, to the Owners of Bonds.  Such resignation shall take effect on the day specified in such instrument and notice, but only if a successor Bond Registrar shall have been appointed as hereinafter provided, in which event such resignation shall take effect immediately upon the appointment of such successor Bond Registrar.  If the successor Bond Registrar shall not have been appointed within a period of 90 days following the giving of notice, then the Bond Registrar shall be authorized to petition any court of competent jurisdiction to appoint a successor Bond Registrar.  Such court may thereupon, after such notice, if any, as it may deem proper and prescribe, appoint a successor Bond Registrar.


Section 23.
Removal of Bond Registrar TC  "Section 23.
Removal of Bond Registrar" \l 2 .  The Bond Registrar may be removed at any time by filing with the Bond Registrar to be removed, an instrument in writing executed by the Board, appointing a successor, or an instrument or instruments in writing, designating and accompanied by an instrument or appointment by the Board of such successor.  Such removal shall be effective 30 days (or such longer period as may be set forth in such instrument) after delivery of the instrument; provided, however, that no such removal shall be effective until the successor Bond Registrar appointed hereunder shall execute, acknowledge and deliver to the Board an instrument accepting such appointment hereunder.


Section 24.
Appointment of Successor Bond Registrar TC  "Section 24.
Appointment of Successor Bond Registrar" \l 2 .  In case at any time the Bond Registrar shall be removed, or be dissolved, or if its property or affairs shall be taken under the control of any state or federal court or administrative body because of insolvency or bankruptcy, or for any other reason, then a vacancy shall forthwith and ipso facto exist in the office of the Bond Registrar and a successor may be appointed, and in case at any time the Bond Registrar shall resign, then a successor may be appointed by the Board, by an instrument authorized by resolution of the Board.  After any appointment by the Board, it shall cause notice of such appointment to be given to the predecessor Bond Registrar and the successor Bond Registrar, and to be given by first class mail to all Owners of Bonds.  Any new Bond Registrar so appointed by the Board shall immediately and without further act supersede the predecessor Bond Registrar. 


Section 25.
Qualifications of Bond Registrar TC  "Section 25.
Qualifications of Bond Registrar" \l 2 .  Every Bond Registrar shall be a bank or trust company (a) duly organized under the laws of the United States or any state or territory thereof, (b) authorized by law to perform all the duties imposed upon it by this Bond Resolution, and (c) capable of meeting its obligations hereunder.


Section 26.
Acceptance of Duties by Successor Bond Registrar TC  "Section 26.
Acceptance of Duties by Successor Bond Registrar" \l 2 .  Any successor Bond Registrar appointed hereunder shall execute, acknowledge and deliver to the Board an instrument accepting such appointment hereunder, and thereupon such successor Bond Registrar, without any further act, deed or conveyance, shall become duly vested with all the estates, property, rights, powers, duties and obligations of its predecessor hereunder, with like effect as if originally named Bond Registrar herein.  Upon request of such Bond Registrar, such predecessor Bond Registrar and the Board shall execute and deliver an instrument transferring to such successor Bond Registrar all the estates, property, rights, powers hereunder of such predecessor Bond Registrar and such predecessor Bond Registrar shall pay over and deliver to the successor Bond Registrar all moneys and other assets at the time held by it hereunder.


Section 27.
Successor by Merger or Consolidation TC  "Section 27.
Successor by Merger or Consolidation" \l 2 .  Any entity into which the Bond Registrar or the corporate trust operations of the Bond Registrar may be merged or converted or with which it may be consolidated, or any entity resulting from any merger or consolidation to which the Bond Registrar or the corporate trust operations of the Bond Registrar shall be a party, shall be the successor Bond Registrar under this Bond Resolution, if qualified under Section 25, without the execution or filing of any paper or any further act on the part of the parties hereto, anything in this Bond Resolution to the contrary notwithstanding.


Section 28.
Federal Tax Covenants TC "Section 28.
Federal Tax Covenant" \f C \l "2" .  The Board represents and covenants that so long as any of the Bonds are Outstanding, with respect to Bonds the interest on which is intended by the Board to be excluded from the federal gross income of the Owners thereof, moneys on deposit in any fund or account in connection with the Bonds, whether or not such moneys were derived from the proceeds of the sale of the Bonds or from any other sources, will not be used in a manner which will cause the Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code and any lawful regulations promulgated or proposed thereunder, as the same presently exist, or may from time to time hereafter be amended, supplemented or revised.  The Board reserves the right, however, to make any investment of such moneys permitted by State law if, when and to the extent that said Section 148 or regulations promulgated thereunder shall be repealed or relaxed or shall be held void by final decision of a court of competent jurisdiction, but only if any investment made by virtue of such repeal, relaxation or decision would not, in the opinion of counsel of recognized competence in such matters, adversely affect the exclusion of the interest on the Bonds from federal gross income.

The Board also agrees and covenants with the purchasers and holders of the Bonds from time to time outstanding that, to the extent possible under State law, it will comply with whatever federal tax law is adopted in the future which applies to the Bonds and affects the exclusion of interest on the Bonds from federal gross income.


Section 29.
Mutilated, Lost, Stolen or Destroyed Bonds TC  "Section 29.
Mutilated, Lost, Stolen or Destroyed Bonds" \l 2 .  If any Bond shall become mutilated, the Bond Registrar in its discretion may authenticate and deliver a new Bond of like tenor, maturity and series, in exchange and substitution for such mutilated Bond.  If any Bond shall be lost, stolen or destroyed, evidence of such loss, theft or destruction may be submitted to the Bond Registrar, and if such evidence shall be satisfactory to it and indemnity of a character and in an amount satisfactory to it is given, the Bond Registrar, at the expense of the Owner, shall thereupon deliver a new Bond of like tenor, maturity and series.  Any Bond issued to replace a lost, stolen or destroyed Bond, may in the discretion of the Bond Registrar bear a legend showing that such Bond was issued to replace a lost, stolen or destroyed Bond. 


Section 30.
Defeasance TC  "Section 30.
Defeasance" \l 2 .  If the Board shall pay or provide for the payment of all Outstanding Bonds in any one or more of the following ways:


(a)
by paying or causing to be paid the principal of (including redemption premium, if any) and interest on all Outstanding Bonds, as and when the same become due and payable;


(b)
by depositing with the Bond Registrar, in trust, at or before maturity, moneys in an amount sufficient to pay or redeem (when redeemable) all Outstanding Bonds (including the payment of premium, if any, and interest payable on such Bonds to the maturity or redemption date thereof), provided that such moneys, if invested, shall be invested in Government Securities in an amount, without consideration of any income or increment to accrue thereon, sufficient to pay or redeem (when redeemable) and discharge the indebtedness on all Bonds Outstanding at or before their respective maturity dates; it being understood that the investment income on such Government Securities may be used for any other purpose under the Act;


(c)
by delivering to the Bond Registrar, for cancellation by it, all Outstanding Bonds; or


(d)
by depositing with the Bond Registrar, in trust, Government Securities in such amount as the Bond Registrar shall determine will, together with other moneys credited therein and together with the income or increment to accrue thereon, without consideration of any reinvestment thereof, be fully sufficient to pay or redeem (when redeemable) and discharge the indebtedness on all Bonds at or before their respective maturity dates;

and if the Board shall also pay or cause to be paid all other sums payable hereunder by the Board, then and in that case this Bond Resolution and the estate and rights granted hereunder shall cease, determine and become null and void.

All moneys, funds, securities or other property remaining on deposit in all funds and accounts established under this Bond Resolution (other than said moneys or Government Securities credited in trust as above provided) shall, upon the full satisfaction of this Bond Resolution, forthwith be transferred, paid over and distributed to the Board.

The Board may at any time surrender to the Bond Registrar for cancellation by it any Bond previously authenticated and delivered which the Board may have acquired in any manner whatsoever, and such Bonds, upon such surrender and cancellation, shall be deemed to be paid and retired.


Section 31.
Liability of Board Not Discharged TC  "Section 31.
Liability of Board Not Discharged" \l 2 .  Upon the discharge of this Bond Resolution as described in Section 30, the liability of the Board in respect of any Bonds shall continue, provided that the Owners thereof shall thereafter be entitled to payment only out of the moneys or Government Securities deposited with the Bond Registrar as described in Section 30.


Section 32.
Provision for Payment of Any Bond TC  "Section 32.
Provision for Payment of Any Bond" \l 2 .  If the Board shall pay or provide for the payment of any Bonds in one of the following ways:


(a)
by paying or causing to be paid the principal of (including redemption premium, if any) and interest on such Bond as and when the same shall become due and payable;


(b)
by depositing with the Bond Registrar, in trust, at or before maturity, moneys and/or Government Securities in an amount sufficient to pay or redeem (when redeemable) such Bond (including the payment of premium, if any, and interest payable on such Bonds to the maturity or redemption date), provided that such moneys, if invested, shall be invested in Government Securities in an amount, without consideration of any income or increment to accrue thereon, sufficient to pay or redeem (when redeemable) and discharge the indebtedness on such Bond at or before its maturity date; it being understood that the investment income on such Government Securities may be used for any other purpose under the Act;


(c)
by delivering to the Bond Registrar, for cancellation by it, such Bond; or


(d)
by delivering to the Bond Registrar, in trust, Government Securities in such amount as the Bond Registrar shall determine will, together with the income or increment to accrue thereon without consideration of any reinvestment thereof, be fully sufficient to pay or redeem (when redeemable) and discharge the indebtedness on such Bond at or before its maturity date;

and if the Board shall also pay or cause to be paid all other sums payable hereunder by the Board with respect to such Bond, and, if such Bond is to be redeemed prior to the maturity thereof or if provision for the payment of such Bond is being made, notice of such redemption or of such provision (which notice shall specify which Bond is entitled to the benefit of such security) shall have been given as in this Bond Resolution provided or provisions satisfactory to the Bond Registrar shall have been made for the giving of such notice, such Bond shall cease to be entitled to any lien, benefit or security under this Bond Resolution.  The liability of the Board in respect to such Bond shall continue but the Owners thereof shall thereafter be entitled to payment (to the exclusion of all other Owners of Bonds) only out of the moneys or Government Securities credited with the Bond Registrar as aforesaid.


Section 33.
When Advance Refunding Is Not Permitted TC  "Section 33.
When Advance Refunding Is Not Permitted" \l 2 .  Notwithstanding the satisfaction and discharge of this Bond Resolution, none of the Bonds Outstanding hereunder may be refunded as aforesaid nor may this Bond Resolution be discharged if under any circumstances such refunding adversely affects the exclusion of the interest on any Bonds intended by the Board to be so excludable for federal income tax purposes.  In determining the foregoing, the Bond Registrar may rely upon a Favorable Opinion of Bond Counsel with respect to such refunding.


Section 34.
Disposition of Funds under Original Resolution TC "Section 34.
Disposition of Funds under Original Resolution" \f C \l "2" .  Simultaneously with the issuance of the Series 2015A Bonds, the defeasance of the Series 2005 Bonds and the discharge of the lien of the Original Resolution pursuant to Section 30 thereof, the Board hereby directs the disposition of funds held under the Original Resolution as follows:


(a)
Funds and investments in the Bond and Interest Sinking Fund Account under the Original Resolution shall be transferred to the Series 2005 Escrow Account.

(b)
Funds and investments in the Repair and Replacement Reserve Account under the Original Resolution shall be transferred to the Repair and Replacement Reserve Account under this Bond Resolution.


Section 35.
Severability Provisions TC  "Section 35.
Severability Provisions" \l 2 .  It is the intention hereof to confer upon the Board the whole of the powers provided for in the enabling legislation hereinabove referred to, and if any one or more sections, clauses, sentences and parts of this Bond Resolution shall for any reason be questioned in any court of competent jurisdiction, and shall be adjudged unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining provisions hereof, but shall be confined to the specific section, clause, sentence and part so determined, and that all resolutions or parts thereof in conflict herewith are hereby repealed.

This Resolution shall take effect immediately upon its adoption.

Adopted and approved this 11th day of December, 2014.

Chairman

(Seal)

Attest: _________________________________

                                   Secretary

Exhibit A

Existing Facilities

Owned Facilities
•
Richard H. Moy, M.D. Building, 751 North Rutledge, Springfield, Illinois.

•
SIU Simmons Cancer Institute, 315 West Carpenter, Springfield, Illinois.

(
SIU Patient Business Services, 401 North Walnut Street, Springfield Illinois

Leased Facilities
•
St. John’s Pavilion, 7th & Madison Streets, Springfield, Illinois, 3rd, 4th and 5th Floors (3A, 3B, 4A and 4B).

•
St. John’s Pavilion, 301 North 8th Street, Springfield, Illinois, 4th Floor (4B).

•
Baylis Medical Building, 747 North Rutledge, Springfield, Illinois, 3rd and 5th Floors.

•
Memorial Medical Center, 701 North First, Springfield, Illinois.

•
Carbondale Family & Community Medicine Center, 305 West Jackson, Carbondale, Illinois.

•
Quincy Family & Community Medicine Center, 612 North 11th Street, Suite B, Quincy, Illinois.

•
Decatur Family & Community Medicine Center, 250 West Kenwood, Decatur, Illinois.

•
Prairie Heart Institute, 619 East Mason Street, Springfield, Illinois.

•
Carol Jo Vecchie Women’s and Children’s Center, 415 North 9th Street, Springfield, Illinois, 2nd and 6th Floor.

•
Behavioral Health Services, 901 West Jefferson, Springfield, Illinois.

•
SIU–General Surgery, 120 North Illinois, Carbondale, Illinois.

•
Vono Building, 320 East Carpenter Street, Springfield, Illinois.

•
SIU Psychiatry & FCM, 5220 South 6th, Springfield, Illinois.

•
St. John’s Hospital, College of Nursing, 2nd Floor, 421 9th Street, Springfield, Illinois.

•
SIU Audiology, 2659 West Lawrence, Springfield, Illinois.

•
SIU Surgery, 340 West Miller, Springfield, Illinois.

•
SIU Surgery Ortho, Blessing Health Center, 927 Broadway, Suite 130, Quincy, Illinois.

Exhibit B

Form of Series 2015A Bond

Registered
Registered

No. ______
$_________

United States of America

State of Illinois
Board of Trustees
of Southern Illinois University

Southern Illinois University
Medical Facilities System
Revenue Bond, Series 2015A
Interest
Maturity
Dated
Rate:  ____%
Date:  April 1, ____
Date:  ______, 2015
[CUSIP: ________]

Registered Owner:

Principal Amount:

Know All Men By These Presents, that the Board of Trustees of Southern Illinois University, created and existing under the laws of the State of Illinois (the “Board”), hereby acknowledges itself to owe and for value received promises to pay to the Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date identified above, the Principal Amount identified above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on such Principal Amount from the Dated Date of this Bond or from the most recent interest payment date to which interest has been paid at the Interest Rate per annum set forth above on April l and October l of each year commencing _________ l, 2015, until said Principal Amount is paid, except as the provisions hereinafter set forth with respect to redemption prior to maturity may be and become applicable hereto.  The principal of and premium, if any, on this Bond are payable upon presentation and surrender in lawful money of the United States of America at the designated corporate trust office of U.S. Bank National Association, Chicago, Illinois, as bond registrar and paying agent (the “Bond Registrar”).  Payment of the installments of interest hereon shall be made to the Registered Owner hereof as shown on the registration books of the Board maintained by the Bond Registrar as of the close of business on the 15th day next preceding each interest payment date and shall be paid by check or draft of the Bond Registrar in lawful money of the United States of America, mailed to the address of such Registered Owner as it appears on such registration books or at such other address furnished in writing by such Registered Owner to the Bond Registrar. 

This Bond is one of a duly authorized series of ___________________________ Dollars ($___________) principal amount of Southern Illinois University Medical Facilities System Revenue Bonds, Series 2015A (the “Series 2015A Bonds”) of the Board, all of like tenor and date, except as to maturity, redemption terms and interest rate, issued or to be issued pursuant to a Bond Resolution of the Board duly adopted December 11, 2014 (said Bond Resolution as supplemented being herein referred to as the “Bond Resolution”), for the purpose of refunding certain outstanding bonds of the Board which were issued to finance or refinance improvements to the Board’s Medical Facilities System (the “System”), and paying the costs of issuance of the Bonds, all under and pursuant to the Southern Illinois University Revenue Bond Act, as amended (the “Act”), and the Bond Resolution, to which Bond Resolution reference is hereby made for a statement of the funds and revenues from which this Bond and the issue of which it is a part are payable and the conditions and restrictions pursuant to which this Bond has been issued and future additional bonds on a parity therewith (“Parity Bonds”) may be issued.  Capitalized terms not otherwise defined herein shall have the meanings assigned to them in the Bond Resolution.

This Bond and the issue of which it is a part, together with such Parity Bonds as may be issued under the provisions of the Bond Resolution (collectively, the “Bonds”), are payable from and secured by a pledge and lien on (i) the Net Revenues of the System and (ii) Pledged Tuition (subject to the prior payment of operating and maintenance expenses of the System and the Prior Pledge).

All of the Bonds are equally and ratably secured by said pledge and lien without priority or preference one over the other by reason of series designation, denomination, number, maturity, date or terms of redemption prior to maturity, date of sale or delivery or otherwise.

The Series 2015A Bonds are issuable as fully registered bonds in denominations of [$5,000] or any integral multiple thereof.  Subject to the limitations and upon payment of the charges provided in the Bond Resolution, Bonds may be exchanged for registered Bonds of the same series of other authorized denominations.

[redemption terms, if applicable, will be set forth here]

Notice identifying any Series 2015A Bond to be redeemed will be given by mailing a copy of the redemption notice by first class mail at least 30 days prior to the date fixed for redemption to the Owner of each Series 2015A Bond, or portion thereof, to be redeemed at the address shown on the registration books maintained by the Bond Registrar, provided that failure to give such notice by mailing, or any defect therein, as to any Series 2015A Bond shall not affect the validity of any proceedings for the redemption of any other such Series 2015A Bond.

For purposes of any redemption of less than all of the Series 2015A Bonds of a single maturity, the particular Series 2015A Bonds or portions of Series 2015A Bonds to be redeemed shall be selected by lot by the Bond Registrar by such method as the Bond Registrar shall deem fair and appropriate as set forth in the Bond Resolution, in the principal amount designated to the Bond Registrar by the Board (except when the Series 2015A Bonds are held in a book‑entry system, in which case the selection of Series 2015A Bonds to be redeemed will be made in accordance with procedures established by DTC or any other book‑entry depository).

Notice of redemption having been given as described above and in the Bond Resolution, and notwithstanding failure to receive such notice, the Series 2015A Bonds or portions of Series 2015A Bonds so to be redeemed will, on the redemption date, become due and payable at the redemption price therein specified, and from and after such date (unless the Board shall default in the payment of the redemption price) such Series 2015A Bonds or portions of Series 2015A Bonds shall cease to bear interest.  Upon surrender of such Series 2015A Bonds for redemption in accordance with said notice, such Series 2015A Bonds will be paid by the Bond Registrar at the redemption price.

The Board shall have the option of calling Bonds, when subject to redemption according to their terms, of any one or more series, at its discretion.

With respect to any optional redemption of the Bonds, unless moneys sufficient to pay the principal of, and the premium, if any, and interest on, the Bonds to be redeemed shall have been received by the Bond Registrar prior to the giving of such notice of redemption, such notice shall state that said redemption shall be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption. 

[The Board has established a book-entry only system of registration for the Series 2015A Bonds.  Except as specifically provided otherwise in the Bond Resolution, a nominee of The Depository Trust Company (“DTC”) or its successor will be the registered owner of this Series 2015A Bond.  By acceptance of a confirmation of purchase, delivery or transfer, the beneficial owner of this Series 2015A Bond shall be deemed to have agreed to this arrangement.  DTC (or its nominee) as Registered Owner of this Series 2015A Bond shall be treated as its owner for all purposes.]

The Board has covenanted in the Bond Resolution that it will keep and perform all of the covenants and agreements in the Bond Resolution and that it will require and adopt such rules and regulations as are necessary to assure maximum use of the System and that Tuition shall be so fixed and revised from time to time and shall be so collected such that the sum of the Net Revenues and the Pledged Tuition in each Fiscal Year is at least equal to 200 per cent (2.00 times) Annual Debt Service payable on the Bonds in such Fiscal Year.  The Board has also covenanted to require SIU  Physicians & Surgeons, Inc., doing business as SIU HealthCare, to adopt such rules and regulations as are necessary to assume maximum use of the System and that the rates, fees and charges chargeable to the students, faculty members and others using or being served by, or having the right to use or having the right to be served by, the System shall be so fixed and revised from time to time and shall be so collected such that the sum of the Net Revenues in each Fiscal Year shall be at least equal to 100 percent (1.00 times) Annual Debt Service payable on the Bonds in such Fiscal Year.

The Board may provide for the payment of all outstanding Bonds or any Bond by depositing with the Bond Registrar moneys and/or Government Securities in an amount, together with the income or increment to accrue thereon, but without consideration of any reinvestment thereof, sufficient to pay or redeem (when redeemable) and discharge the indebtedness on such Bonds at or before their respective maturity dates, as set forth in the Bond Resolution.  The liability of the Board in respect of such Bonds shall continue but the Owners thereof shall be entitled to payment only out of the moneys or Government Securities credited with the Bond Registrar.  However, no such refunding is permitted if it adversely affects the exclusion of the interest on any Bonds intended by the Board to be so excludable for federal income tax purposes.

Reference is hereby made to the Bond Resolution for a more complete description of the nature and extent of the security, the rights of the Owners of the Bonds and the terms and conditions upon which the Bonds are to be issued and secured, to all the provisions of which Bond Resolution, each Owner by the acceptance hereof assents.

This Bond is transferable by the Registered Owner hereof in person or by his attorney duly authorized in writing at the designated corporate trust office of the Bond Registrar, but only in the manner, subject to the limitations and upon payment of the charges provided in the Bond Resolution and upon surrender and cancellation of this Bond.  Upon such transfer a new registered Bond or Bonds of the same series and the same maturity, of an authorized denomination or denominations, for the same aggregate principal amount will be issued to the transferee in exchange therefor. The Board and the Bond Registrar may deem and treat the Registered Owner hereof as the absolute owner hereof for the purpose of receiving payment of or on account of principal hereof, premium, if any, and interest due hereon and for all other purposes and neither the Board nor the Bond Registrar nor any paying agent shall be affected by any notice to the contrary.

With the consent of the Board and to the extent permitted by and as provided in the Bond Resolution, the terms and provisions of the Bond Resolution, or of any instrument supplemental thereto, may be modified or altered.

This Bond does not constitute an obligation, general, special or otherwise, of the State of Illinois and shall not constitute a debt, legal or moral, of the State of Illinois, and shall not be enforceable against the state, nor shall payment hereof be enforceable out of any funds of the Board, or of Southern Illinois University, other than the revenues and income pledged and assigned to, or in trust for the benefit of, the Owner of this Bond.

It is hereby certified and recited that all conditions, acts and things required by law to exist or to be done precedent to and in the issuance of this Bond did exist, have happened, been done and performed in regular and due form and time as required by law; and that the amount of this Bond, and the series of which it is one, and the total authorized issue of Bonds of which this Series is a part, do not exceed any limit prescribed by the Constitution or statutes of the State of Illinois.

This Bond shall not be valid or become obligatory for any purpose until the certificate of authentication hereon shall have been signed by the Bond Registrar.

In Witness Whereof, the Board of Trustees of Southern Illinois University, has caused a facsimile of its seal to be impressed hereon and this Bond to be signed by the duly authorized facsimile signatures of the Chairman and Secretary of the Board, and countersigned by the Treasurer of the State of Illinois by facsimile signature, all as of the Dated Date identified above.

Board of Trustees of Southern Illinois University

(Seal)

By:                     (Facsimile Signature)

Chairman

By:                     (Facsimile Signature)

Secretary

Countersigned:

	(Facsimile Signature)


Treasurer, State of Illinois

Date of Authentication: ___________, ____

Certificate
of

Authentication

This Bond is one of the Bonds described in the within mentioned resolution.

U.S. Bank National Association
as Bond Registrar

By___________________________________


Authorized Officer

(Form of Assignment)

Assignment

For Value Received, the undersigned sells, assigns and transfers unto 

_____________________________________________________________________________

_____________________________________________________________________________

(Please Print or Typewrite Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

_____________________________________________________________________________

_____________________________________________________________________________, 
attorney, to transfer the said Bond on the Bond Register with full power of substitution in the premises.

Dated:  ____________________
________________________________

Signature guaranteed:  __________________________________

Notice:
The signature to this assignment must correspond with the name of the registered owner as it appears upon the face of the within Bond in every particular, without alteration or enlargement or any change whatever.

3681459.01.09.doc
2223568


